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DALLAS (Standard & Poor's) July 11, 2014--Standard & Poor's Ratings Services
said that it raised its underlying rating (SPUR) on Celina, Texas' genera
obligation (GO bonds to 'AA-' from'A+' , based on its local GOcriteria

rel eased Sept. 12, 2013. The outl ook is stable.

The city pledges its ad valoremtax |levy as paynment for the bonds within the
limts prescribed by aw. The Texas Constitution limts the city's maxi mum ad
valoremtax rate to $2.50 per $100 of taxable assessed valuation (AV). |In our
view, significant flexibility remains between the current tax rate of 65 cents
per $100 of AV and the nmaxi mum anount allowed by state | aw

"The rating reflects our assessnment of the city's very strong budgetary
flexibility and liquidity," said Standard & Poor's credit anal yst Al exander
Laufer.

"The stable outlook reflects our expectation Celina will maintain very strong
budgetary flexibility and liquidity concurrent with at |east adequate
budgetary performance,"” he added. Wile unlikely within the two-year outl ook
we could lower the rating if the city experienced overall financial
deterioration. Conversely, we could raise the rating if the city's very high
debt burden nobderated significantly and the | ocal econony expanded to inprove
weal th indicators such as market val ue.
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e USPF Criteria: Local Governnent GO Ratings Methodol ogy And Assunpti ons,
Sept. 12, 2013

Rel at ed Research

e S&P Public Finance Local GO Criteria: How We Adjust Data For Analytic
Consi stency, Sept. 12, 2013

e Institutional Framework Overview. Texas Local Governnents

Conpl ete ratings information is avail able to subscribers of RatingsDi rect at
www. gl obal credi tportal.com and at ww. spcapitalig.com All ratings affected by
this rating action can be found on Standard & Poor's public Wb site at

www. st andar dandpoors. com Use the Ratings search box located in the left

col um.
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